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Entrepreneur Le Thanh "acquired" Tan Mai paper

07/07/2020 16:16 PM |  BUSINESS

Tan Mai used to be one of the leading names of Vietnam's paper production industry with
thousands of hectares of forest land. However, the company's business activities have
stagnated and made continuous losses in recent years.

At the end of 2019, the ownership structure of Tan Mai Group Joint Stock
Company (Tan Mai Group - a large enterprise in the Vietnamese paper industry)
had a significant change when the controlling shareholder group related to Mr.
Thinh has sold all shares. Accordingly, Mr. Thinh's wife and son and Dong Nai
Joint Stock Company sold all 51 million shares, equivalent to 58% of shares on
December 14, 2019.

The buyer is Mr. Le Thanh - Director of the Institute of Green Economy under the
Vietnam Union of Science and Technology Associations. Mr. Thanh is currently
participating in the leadership of many large enterprises such as Lavifood, Tan
Thanh Long An Investment (Viet Phat Industrial Park) or Construction
Corporation No. 1 (CC1 - now resigned)...
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GROUNDBREAKING CEREMONY OF VIET PHAT INDUSTRIAL PARK

Long An - 17.05.2020

0 TAL CHIEN LI | STRATEC PARTHER:

Mr. Le Thanh spoke at the groundbreaking ceremony of Viet Phat Industrial Park
invested by Tan Thanh Long An JSC. Photo: The Manager

Mr. Le Thanh bought back a total of 55 million shares, equivalent to 61.7% shares
of Tan Mai, thereby taking control of this business. The Extraordinary General
Meeting of Shareholders held in January 2020 of Tan Mai elected Mr. Thanh to the
position of Chairman of the Board of Directors cum General Director, replacing
his predecessor Tran Duc Thinh.

Currently, Tan Mai has two major state shareholders, namely Vietnam Paper
Corporation (22.74%) and Education Publishing House (8.1%). Notably, the Paper
Corporation vetoed the election of Mr. Thanh to the Board of Directors.

After coming to power, Mr. Le Thanh also held the position of Chairman of the
Board of Directors and legal representative at a series of subsidiaries belonging to
the ecosystem of Tan Mai Group, including: Tan Mai Central Joint Stock
Company, Tan Mai Lam Dong Joint Stock Company. , Tan Mai Tay Nguyen Joint
Stock Company and Tan Mai Eastern Joint Stock Company.

With the rich experience available, the appearance of businessman Le Thanh is
expected to bring fresh wind and bring Tan Mai Group - an enterprise with a long
history in the paper industry, out of the difficult situation with the current loss of
hundreds of billions.
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business activities have stagnated and made continuous losses in recent years.

1é thanh

rrom9RE rSERT GiEVE: VND 2,000 billion in 2010-2011, by 2018, the
company's revenue was less than VND 30 billion.
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mainly investment in the construction of factories of Tan company. Mai Mien
Central, Tan Mai Mien Dong and Tan Mai pulp mill in the Central Highlands.
Despite having invested many trillion dong - mainly with bank loans - most of
these projects are behind schedule and have even been decided by the local
government to terminate the project's operation.

The consequence of projects stalling is that there is no source of repayment. As of
December 31, 2018, Tan Mai and its subsidiaries had nearly VND 656 billion of
principal debt and VND 500 billion of unpaid overdue interest.

Bén canh do, trong nam 2016, anh huong cua ne‘ing han kéo dai da khién hon
2.748,91 ha rimg trong nguyén liu gidy thuoc du 4n ma Tan Mai Group hop tac
v6i Binh doan 16 bi chét kho. Tong gié tri thiét hai wdc tinh hon 102,2 ty dong va
hién chua dugc ghi nhan vao Kkét qua kinh doanh.

V6i nganh nghé kinh doanh chinh khong may kha quan cting khdi ng rét 16n thi
Tan Mai van con c6 sy hdp din nhat dinh & quy dat 1on ma doanh nghi¢p nay dang

nam git.

Nhirng nim vira qua, Tan Mai da thuc hién hop tac véi rat nhiéu doanh nghiép bat
dong san dé khai thac quy dit ciia minh. Diém chung tai phn I6n du 4n nay la viéc
Tan Mai group tham gia gop quyén thué, quyén sir dung dat dé nam giir 30% vén
trong lién danh, trong khi ddi téac s& gop 70% von bang tién mat dé dau tu xay

dung du an.

Nam 2013, doanh nhan Mai Hitu Tin ciing da tién hanh mua lai ¢6 phan va no cfla
Gidy Sai Gon — mot tén tudi khac ciia nganh gidy cung gap kho khan khi do6 V0'1 s6
1 liy ké 1én dén vai tram ty dong Hoat dong tai co cdu Gidy Sai Gon mang vé két
qua chi sau chwa diy 5 nam. Dén nam 2018, tap doan Sojitz cua Nhat Ban da mua
lai hon 95% c6 phan ciia cong ty.

Truwong Luwong
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